PREMIER CREDIT UNION
IMPORTANT TERMS OF OUR HOME EQUITY LINE OF CREDIT

This disclosure contains important information about our Home Equity Line of Credit. You
should read it carefully and keep a copy for your records.

Availability of Terms: All of the terms below are subject to change. If these terms change
(other than ANNUAL PERCENTAGE RATE) and you decide, as a result, not to enter into
agreement with us, you may not be entitled to a refund of any fees you paid to us or
anyone else in connection with your application.

Security Interest: We will take a mortgage on your home. You could lose your home if
you do not meet the obligations in your agreement with us.

Possible Actions: We can terminate your line, require you to pay us the entire
outstanding balance in one payment, and charge you certain fees if:

¢ You engage in fraud or material misrepresentation in connection with the line.

¢ You do not meet the repayment terms.

e Your action or inaction adversely affects the collateral or our rights in the collateral.

We can refuse to make additional extensions of credit or reduce your credit limit if:

e The value of the dwelling securing the line declines significantly below its appraised
value for the purposes of the line.

e We reasonably believe you will not be able to meet the repayment requirements
due to material change in your financial circumstances.

e You are in default of a material obligation in the agreement.

e Government action prevents us from imposing the ANNUAL PERCENTAGE RATE
provided for or impairs our security interest such that the value of interest is less
than 120 percent of the credit line.

e A regulatory agency has notified us that continued advances would constitute an
unsafe and unsound practice.

e The maximum ANNUAL PERCENTAGE RATE is reached.

The initial agreement permits us to make certain changes to the terms of the agreement at
specified times or upon the occurrence of specified events.

Minimum Payment Requirements: You can obtain advances of credit for 10 years (the
“Draw Period”).

During the Draw Period: Up until the Final Draw date, payments will be due monthly.
Payments may change monthly on the tenth (10™) of each month (the “Change Dates”) or
upon subsequent advances, using the ANNUAL PERCENTAGE RATE in effect on the first
business day of each month during the Draw Period. Your minimum monthly payment will
equal an amount necessary to amortize each advance in 240 months, plus finance
charges accrued on your outstanding balance. Your minimum monthly payment will never
be less than $50.00.
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In the event your outstanding balance exceeds your credit limit, you will be expected to
repay that excess amount in full immediately. Additionally, you will pay immediately when
due, any current insurance fees or other charges and any past due amounts.

After the Final Draw Date: You will no longer be able to obtain credit advances. During
the Repayment Period, payments will be due monthly. Payments may change monthly on
the tenth (10™) of each month (the “Change Dates”), using the ANNUAL PERCENTAGE
RATE in effect the first business day of each month during the Repayment Period. Your
minimum monthly payment will be calculated on your outstanding balance over the
remaining Repayment Period. Your minimum payment will equal an amount necessary to
amortize your balance in 240 months, plus finance charges accrued on your outstanding
balance. Your minimum monthly payment will never be less than $50.00. Further, please
note that the last payment of the Repayment Period (the “Last Payment”) may be slightly
more or slightly less than the monthly minimum payment calculated on the last Change
Date, due to fluctuations in the index.

Minimum Payment Examples: If you took a single $10,000.00 advance and the ANNUAL
PERCENTAGE RATE was 8.00%:
It would take 20 years and 0 month(s) to pay off the advance if you made only
the minimum payments. During that period you would make 240 payments of
approximately $83.64.

Fees and Charges: There are fees you pay to third parties to open a line of credit (see

Exhibit B for a list of third party vendors). There is no annual charge.

A. There is a late charge of 5% of the payment if it is delinquent for 15 days or more.

B. Inthe event of a default under the loan documents, and the Credit Union is required
to employ a collection agency or attorneys, you will be subject to the payment of those
reasonable collection agency fees and attorney fees and court costs.

C. Arelease fee up to $50.00 when the loan is paid in full.

D. Closing Fees and costs include title charges, official recording fees, attorney’s fees,
appraisal fees and flood certification fees. See Exhibit B for a list of providers. The total
amount of the closing fees and costs typically range from $309.00 to $605.00 per the
following schedule:

Attorney’s Fees $225.00
Title $55
Recording Fees $45 to $58
Appraisal Fees $85 to $350

Flood Certification Fees $17

E. You will have the option to pay the total amount of the closing fees and costs (by
reimbursement to the Credit Union) either (i) at closing, with your funds or from funds you
have on deposit at the Credit Union or (ii) by receiving your first advance reduced by the
total amount of the closing fees and costs. If you choose option # ii, your effective
ANNUAL PERCENTAGE RATE for the first advance may be higher than the actual or
stated ANNUAL PERCENTAGE RATE, inasmuch as a portion of the total amount of the
closing fees and costs may be deemed a FINANCE CHARGE under Federal Law.
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Minimum Draw Requirements: The minimum initial credit advance (“Draw”) that you can
receive is $5,000.00 and subsequent credit advances (“Draw”) must not be less than
$500.00.

Tax Deductibility: You should consult a tax advisor regarding deductibility of interest and
charges for the line.

Variable-Rate Feature: The line has an adjustable-rate feature, and the ANNUAL
PERCENTAGE RATE (corresponding to the period rate) and the minimum monthly
payment can change as a result.

The ANNUAL PERCENTAGE RATE includes only interest and no other costs.

The ANNUAL PERCENTAGE RATE is based on the value of an index. During both Draw
and Repayment periods, the index is the Average Prime Rate as found in the Money Rates
column of the Wall Street Journal. To determine the ANNUAL PERCENTAGE RATE that
will apply to your line, we add a margin to the value of the index. The margin can vary
from prime to 2.00% over prime depending on credit score and amount of

credit approved.

Ask us for the current index values, margin and ANNUAL PERCENTAGE RATE. The
margin requirement and ANNUAL PERCENTAGE RATE for your loan, however, may only
be ascertained after the amount of your line of credit is approved and your credit score is
determined. After you open a credit line, rate information will be provided on periodic
statements that we send you.

Rate Changes: The ANNUAL PERCENTAGE RATE can change monthly on the tenth
(10™) of each month (“Rate Adjustment Date:). The maximum ANNUAL PERCENTAGE
RATE that can apply is 18.00%. There is no minimum ANNUAL PERCENTAGE RATE.
Apart from this rate “cap” there is a no limit on the amount by which the rate can change
during any monthly period.

Maximum Rate and Payment Examples: If the ANNUAL PERCENTAGE RATE during
the Draw Period equaled the 18.00% maximum and you had an outstanding balance of
$10,000.00, the monthly payment would be approximately $154.33.

If you had an outstanding balance of $10,000.00 at the beginning of the Repayment
Period, the minimum monthly payment at the maximum ANNUAL PERCENTAGE RATE of
18.00% would be approximately $154.33. This ANNUAL PERCENTAGE RATE could be
reached during the first month of the Repayment Period.

Historical Example: The following table as Exhibit “A” shows how the ANNUAL
PERCENTAGE RATE and the monthly payments for a single $10,000.00 credit advance
would have changed based on changes in the index over the past 15 years. For the Draw
Period and Repayment Period in this table we have used the index values for the prime
rate for June of each year.
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The table assumes that no additional credit advances were taken, that only minimum
payments were made, and that the rate remained constant during each year. It does not
necessarily indicate how the indices or your payments will change in the future.

I/'We have received this disclosure on , 2011 together with the
handbook “Home Equity Lines of Credit.”

By: By:

Exhibit “A”

HOME EQUITY LINE OF CREDIT HISTORICAL EXAMPLE
(Based on the Wall Street Journal Money Rates Column)
$10,000.00 for the past 180 months (240-month amortization)

Year | Index [Margin*| APR** [Minimum
Payment
1995 8.50 0 8.50 | $86.78
1996 8.50 0 8.50 | $86.78
1997 8.25 0 8.25 | $85.21
1998 8.50 0 8.50 | $86.78
1999 7.75 0 7.75 | $82.09
2000 8.50 0 8.50 | $86.78
2001 9.50 0 9.50 | $93.21
2002 4.75 0 475 | $64.62
2003 4.25 0 425 | $61.92
2004 4.00 0 4.00 | $60.60
2005 5.25 0 5.25 | $67.38
2006 7.25 0 7.25 | $79.04
2007 8.25 0 8.25 | $85.21
2008 5.25 0 5.25 | $67.38
2009 3.25 0 3.25 | $56.72
2010 3.25 0 3.25 | $56.72
2011 3.25 0 3.25 | $56.72

*Margin Credit Union has used recently. The margin can vary from prime to 2.00% over
prime depending on credit score and amount of line of credit approved.

** ANNUAL PERCENTAGE RATE (APR)
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Exhibit B

Required Provider Disclosure

Premier Credit Union (the lender) has a business relationship with the following providers. There is
an existing relationship between the service providers and the lender in that the lender has
repeatedly used or required borrowers to use the services of the providers within the last 12 months.

Use of these providers is required. The estimates based on the charges of the designated providers.

Item
Number(s)

803

803

803

813
814

1101

1107

1105

1108

Name and Address of Provider

Appraisal One, Inc.
1235 #A N. Claybourn Suite. 182
Chicago, IL 60610

MDA Lending Solutions
5300 Brandywine Pkwy. Ste. 100
Wilmington, DE 19803

Amerifirst Appraisal Service
2308 Joyce Lane
Naperville, IL 60564

Cuna Mutual, Agent for

LPS Flood Services

1521 N. Cooper St. 4™ Floor
Arlington, TX 76011

Joel Goldman, Attorney at Law
5105 Tollview Drive
Rolling Meadows, IL 60008

Speedoc
1565 N. Naper/Wheaton Road
Naperville, IL 60563

Chicago Title Insurance Company
171 N. Clark MLC 2RA
Chicago, IL 60601
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Telephone
Number

847-338-0328

800-238-1905

630-527-8006

800-833-6347

847-870-9660

800-472-6949

312-223-2000

Nature of
Relationship

Business

Business

Business

Business

Business

Business

Business



